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• About Argus

• Transformative US steel rally

• Key spreads tell the story

• Demand factors

• Focus on consolidation

• Nonferrous bonus bits

• Q&A

Agenda
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A view of Argus

Copyright © 2021 Argus Media group. All rights reserved.

• One of the world’s leading PRAs, Argus has more than 
1000 staff members and offices in the world’s principal 
commodity trading and production centres

• Publishing more than 11,000 daily spot and forward 
price assessments, plus market intelligence for world 
commodities markets

• Coverage includes:
◦ Energy, including oil, natural gas, power, coal, 

asphalt, base oils, biomass, emissions and more

◦ Fertilizers

◦ Petrochemicals

◦ Metals

• Services
◦ Price reporting and indexation

◦ Consulting

◦ Conferences

• Indexation examples
◦ US crude oil

◦ European gasoline

◦ Asia-Pacific LPG

◦ Coal

◦ US and European environmental markets
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Argus Metal Prices
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New and improved!
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US steel: The rally has ended?
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…but still on a lonely, highly-profitable island
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The “tariff line”



US/EU 232 deal to bring import relief?
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Spread games
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HRC/prime spreads rendered irrelevant for now

Copyright © 2021 Argus Media group. All rights reserved.

12

0

200

400

600

800

1,000

1,200

1,400

1,600

A
u
g
 1

8

S
e
p
 1

8

O
c
t 

1
8

N
o
v
 1

8

D
e
c
 1

8

J
a
n
 1

9

F
e
b
 1

9

M
a
r 

1
9

A
p
r 

1
9

M
a
y
 1

9

J
u
n
 1

9

J
u
l 
1
9

A
u
g
 1

9

S
e
p
 1

9

O
c
t 

1
9

N
o
v
 1

9

D
e
c
 1

9

J
a
n
 2

0

F
e
b
 2

0

M
a
r 

2
0

A
p
r 

2
0

M
a
y
 2

0

J
u
n
 2

0

J
u
l 
2
0

A
u
g
 2

0

S
e
p
 2

0

O
c
t 

2
0

N
o
v
 2

0

D
e
c
 2

0

J
a
n
 2

1

F
e
b
 2

1

M
a
r 

2
1

A
p
r 

2
1

M
a
y
 2

1

J
u
n
 2

1

J
u
l 
2
1

A
u
g
 2

1

S
e
p
 2

1

O
c
t 

2
1

HRC premium to busheling, $/st



Prime/shred premium feels downward pressure
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Primes cave to cheaper pig iron
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Scrap and iron ore diverge
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Domestic scrap demand keeps growing

Copyright © 2021 Argus Media group. All rights reserved.
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Company Location Product Capacity (st/yr) Start-up

US Steel Fairfield, Alabama Tubular 1.6 million 4Q 2020

Big River Steel (US Steel) Osceola, Arkansas Sheet 1.6 million 4Q 2020

SDI Sinton, Texas Sheet 3 million 4Q 2021

Nucor Gallatin, Kentucky Sheet 1.4 million 4Q 2021

Nucor Brandenburg, Kentucky Plate 1.2 million 2022

North Star BlueScope Delta, Ohio Sheet 850,000 2022

ArcelorMittal Calvert, Alabama Sheet 1.6 million 2H 2022

CMC Mesa, Arizona MBQ 500,000 2023

US Steel TBD Sheet 3 million 2024

Nucor Ohio, Pennsylvania or WV Sheet 3 million 2024

Nucor Arizona, Utah or Wash. Bar 600,000 2024

14.5mn st/yr

of new EAF 

sheet capacity
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Turkey leading indicator for obsoletes
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Country 2021 Jan-Aug (mt) vs. 2020

TOTAL 11,900,000 +9%

Turkey 2,250,000 -25%

Taiwan 935,000 -14%

Notable gainers

Mexico 2,000,000 +93%

Vietnam 1,100,000 +107%

Bangladesh 990,000 +15%

Egypt 400,000 +85%

Italy 230,000 +625%

Notable losers

Pakistan 435,000 -7%

Canada 433,000 -25%

India 310,000 -23%

Thailand 204,000 -41%

Saudi Arabia 147,000 -17%

Container squeeze, Covid shape US ferrous exports

Copyright © 2021 Argus Media group. All rights reserved.
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Consolidation in steel and scrap

Big money drives big moves
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• Cleveland Cliffs

◦ Bought AK Steel in March 2020

◦ Bought ArcelorMittal USA mills in December 2020

• US Steel

◦ Fully acquired Big River Steel in January 2021

Steel market consolidation since Covid-19

Copyright © 2021 Argus Media group. All rights reserved.
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Mills, large independents grapple for market share

Copyright © 2021 Argus Media group. All rights reserved.
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Notable recent scrap M&A

Red = SA Recycling

Blue = Schnitzer Steel

Green = Nucor/DJJ

Yellow = SDI/OmniSource

Grey = Cleveland-Cliffs



• Cleveland-Cliffs pays $775mn for FPT, 15pc of prime scrap 
market share

• Icahn agrees to sell PSC Metals to SA Recycling for 
$290mn

◦ Eight shredders / 30 total locations / 800,000gt of scrap

• Impact of new Nucor, US Steel EAFs

• Less obvious moves?

◦ Recent examples: Canada’s AIM buying Phoenix shredder, 
Peru steelmaker buying Tampa-area shredder

Next wave of consolidation

Copyright © 2021 Argus Media group. All rights reserved.
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Nonferrous scrap trends
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Aluminum scrap/primary spreads blow out

Copyright © 2021 Argus Media group. All rights reserved.
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Aluminum scrap trends
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Country 2021 Jan-Aug (mt) vs. 2020

TOTAL 1,200,000 +13%

Notable gainers

Malaysia 338,000 +34%

India 250,000 +44%

Hong Kong 168,000 +168%

Russia 39,000 +191%

Japan 15,000 +80%

Notable losers

South Korea 168,000 -11%

China 11,000 -92%

Indonesia 47,000 -29%

Thailand 46,000 -5%

Taiwan 20,000 -28%

US aluminum scrap seaborne exports

Copyright © 2021 Argus Media group. All rights reserved.
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Country 2021 Jan-Aug (mt) vs. 2020

TOTAL 80,000 +30%

Notable gainers

Malaysia 26,000 +67%

India 25,000 +61%

Hong Kong 12,000 +389%

South Korea 3,800 +158%

Russia 2,500 +107%

Notable losers

Indonesia 3,500 -60%

China 130 -98%

Thailand 2,000 -38%

Charleston aluminum scrap seaborne exports

Copyright © 2021 Argus Media group. All rights reserved.
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Country 2021 Jan-Aug (mt) vs. 2020

TOTAL 512,000 +15%

Notable gainers

Malaysia 113,000 +4%

China 145,000 +90%

South Korea 45,000 +3%

India 31,000 +8%

Thailand 28,000 +77%

Notable losers

Taiwan 168,000 -49%

Germany 19,000 -13%

Belgium 16,000 -22%

Japan 18,000 -7%

Vietnam 1,200 -87%

US copper scrap seaborne exports

Copyright © 2021 Argus Media group. All rights reserved.
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Exchange volatility impacts copper scrap spreads

Copyright © 2021 Argus Media group. All rights reserved.
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Country 2021 Jan-Aug (mt) vs. 2020

TOTAL 25,000 +14%

Notable gainers

Malaysia 8,800 +45%

China 5,000 +61%

India 2,900 +3%

Thailand 2,300 +359%

South Korea 1,200 +95%

Notable losers

Germany 844 -59%

Belgium 714 -57%

Taiwan 402 -60%

Charleston copper scrap seaborne exports

Copyright © 2021 Argus Media group. All rights reserved.
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Thank you!

Copyright © 2021 Argus Media group. All rights reserved.
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Blake Hurtik
Editor, Argus Metal Prices

blake.hurtik@argusmedia.com

+1 (713) 360-7590

Houston

www.argusmedia.com/metals-platform
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Global reach, local expertise

Argus has offices around the world’s key energy and commodity producing, trading and consuming centres
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